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. BIR Tax Identification No.
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Title of Each Class Number of Shares of Common Stock Outstanding and Amount of Debt Outstanding
COMMON SHARES 4,099,724,116
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The Exchange does not warrant and holds no responsibility for the veracity of the facts and representations contained in all corporate
disclosures, including financial reports. All data contained herein are prepared and submitted by the disclosing party to the Exchange,
and are disseminated solely for purposes of information. Any questions on the data contained herein should be addressed directly to
the Corporate Information Officer of the disclosing party.
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Wilcon Depot, Inc.
WLCON

PSE Disclosure Form 4-31 - Press Release
References: SRC Rule 17 (SEC Form 17-C)
Section 4.4 of the Revised Disclosure Rules

Subject of the Disclosure
WILCON DEPOT, INC. reports P 1.1 billion net income for the nine-month period 2017
Background/Description of the Disclosure

Wilcon Depot Inc.’s (PSE:WLCON) nine-month period ended September 30, 2017 net income amounted to P1.1 billion,
generated from net sales of P13.0 billion. According to Mr. Mark Belo, Wilcon Depot’s CFO, net sales for the third quarter
this year totaling P4.5 billion was 12.2% higher than the same period last year. For the nine-month period, sales
increased by 11.1% from the prior year's P11.7 billion, which includes the 2016 first quarter’s sales under the parent,
Wilcon Corp. The retail business was transferred from the parent to Wilcon Depot on April 1, 2016.

Sales from the depot format stores contributed the bulk, accounting for 96.9% or P12.617 billion, while sales generated
by the home essentials format stores contributed the remaining 3.1% or P410 million of total sales. Same store sales
growth reached 6.3% for the quarter and 5.9% for the nine-month period, still tracking above target.

Mr. Belo added that gross profit margin (GPM) for the nine-month period is at a steady 30.1%. The average GPM for the
full year of 2016, including the first quarter operations under the parent, was at 27.4% (26.8% if excluding the 2016 first
quarter results). The improvement was attributed largely to the increased contribution of higher margin products to total
sales and improved discounts and rebates from suppliers due to higher sales and purchase volume. Our EBIT margin for
the nine-month period settled at 11.3% while EBITDA closed at 11.9%, slightly lower than the 11.5% and 12.1% posted in
the first half of 2017, respectively. The decrease is mainly due to the expected increase in operating expenses associated
with new store openings.

For the last quarter, we are continuing to push for the opening of more stores starting with our Cabanatuan branch, our
fourth for the year, which we will open on November 17, 2017. We projected to open eight depots this year but we have
been experiencing construction delays due to logistics challenges and uncooperative weather in the areas where we are
currently constructing that may push back two or three of our scheduled openings to next year. The delay though is not
expected to adversely impact our earnings for this year or contract the planned 29 stores from 2017 to 2021.

Mr. Belo said in closing that management is satisfied with the pace of the store openings despite the delays since this
would give time for the newly opened stores to ramp up and gain traction and contribute to the recovery of forthcoming
operating expenses associated with new store openings.

Other Relevant Information
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